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Government support for the wine industry remains a central factor in shaping the
sector’s competitiveness and resilience across major producing countries. As of late
2025, public budget allocations to wine are steady or increasing in most regions, with
governments responding to market imbalances, export challenges, and sustainability
demands.



In the European Union, wine sector support is structured through the Common
Agricultural Policy (CAP), which provides over €1 billion annually for wine-related
measures. This funding is distributed among member states according to vineyard area
and production, with Italy, France, and Spain receiving nearly 80% of the total. The
main categories of support include vineyard restructuring (about half of all funds),
winery modernization investments (roughly 22%), and export promotion in non-EU
markets (about 18%). Smaller portions are allocated to by-product distillation, harvest
insurance, and innovation. The CAP framework for 2023–2027 maintains these annual
budgets and introduces a requirement that at least 5% of expenditures target
environmental sustainability in the wine sector.

France’s annual wine sector support envelope stands at approximately €270–280
million, funded primarily by the EU and administered by FranceAgriMer. The breakdown
includes about €100 million for vineyard restructuring, €90 million for winery
investments, €50 million for export promotion outside the EU, and €40 million for by-
product distillation. In response to a recent market crisis caused by falling domestic
consumption and surplus stocks, France mobilized additional emergency funds: an €80
million crisis fund in early 2024, a €150 million program to incentivize vine removal, a
€120 million EU-approved vine grubbing scheme, and €200 million for distillation of
surplus wine. These extraordinary measures supplement the regular CAP funds. For
2025, France’s base support is expected to remain stable at around €280 million, with
further crisis measures possible if oversupply continues.

Italy receives the largest EU wine support budget at about €320–324 million per year
for 2024–2026. The allocation prioritizes vineyard restructuring (€144 million), export
promotion (€98 million), winery investments (€58 million), by-product distillation (€19
million), and green harvesting (€5 million). These proportions have remained consistent
over recent years. Italy has also used its national quality wine fund to support
promotion efforts and has lobbied for additional EU aid during periods of surplus.
Regional allocations are set by decree each year. The forecast through 2026 is
continued stable funding at current levels.



Spain’s annual wine sector budget is set at €202.15 million under its Intervención
Sectorial Vitivinícola program for 2024–2027. Funds are divided among vineyard
restructuring (30%), export promotion (27.5%), winery investments (27.5%), and by-
product distillation (15%). Spain has faced challenges with underutilization of allocated
funds in previous years but has streamlined program management to improve
execution rates. In 2023–24, Spain also accessed leftover funds from previous
programs and benefited from EU flexibility to reallocate resources toward crisis
distillation due to declining domestic consumption. The baseline budget is expected to
remain unchanged through 2026.

Germany’s wine sector receives about €37.4 million per year from the EU CAP
envelope, focusing on vineyard restructuring, winery modernization (with an emphasis
on sustainability), harvest insurance, and modest export promotion efforts. Actual
spending can vary depending on program uptake; unspent funds are returned to the EU
budget. Germany sometimes reallocates funds between measures in response to
market conditions or surpluses.

Portugal’s annual EU-funded wine support budget is around €65–66 million, with high
utilization rates each year. Key measures include vineyard restructuring, export
promotion, by-product distillation, and harvest insurance subsidies. In response to
recent surpluses, Portugal secured an additional €15 million from the EU agricultural
reserve in 2023 for crisis distillation and created a national credit line of €100 million
with subsidized interest for producers in 2024. The core CAP support is expected to
remain stable through 2026.

The United States does not have a centralized subsidy program like the EU but supports
its wine industry through federal marketing programs, research grants, tax incentives,
and state-level initiatives. The USDA’s Market Access Program (MAP) and Foreign
Market Development (FMD) program co-fund export marketing efforts; Congress
doubled their combined funding from $285 million to $570 million in mid-2025. Industry
estimates suggest U.S. wine export programs could receive over $15 million annually
under MAP as a result of this increase. Specialty Crop Block Grants and research
initiatives provide several million dollars more each year for viticulture projects



nationwide. Tax credits under the Craft Beverage Modernization Act save wineries over
$150 million annually in excise taxes—a significant indirect benefit—while state
programs add further targeted support.

Chile’s government focuses its support on small producers and export promotion rather
than broad subsidies. In 2024, INDAP allocated CLP $1.52 billion (about $1.7 million
USD) specifically for small growers in Maule and Ñuble regions—an increase over
previous years—while ProChile continues robust funding for international marketing
activities such as trade fairs and tastings abroad. Additional grants are available
through economic development agencies like CORFO and SERCOTEC for innovation
projects in winemaking technology or tourism development. For 2025, similar or
increased levels of direct aid are anticipated as part of ongoing federal initiatives.

Argentina’s direct government budget allocations are limited due to fiscal constraints
but include subsidized credit lines (ARS $300 million in early 2024), preferential
exchange rate policies (“Dólar Vino”), institutional support through COVIAR (funded by
industry levies), occasional emergency relief after weather events, and zero export
taxes on wine since 2022. Most public support is indirect or policy-based rather than
direct expenditure; total value is estimated at $5–10 million USD per year depending on
currency policy effects.

China’s government provides substantial but often opaque support through regional
development programs—especially in Ningxia—land leasing incentives, infrastructure
investment (notably irrigation), subsidies for vineyard planting and winery construction,
tax breaks for new wineries, low-interest loans via state banks, promotional campaigns
favoring domestic wines at official events, R&D funding at universities, and training
programs for viticulture professionals. While precise annual figures are unavailable,
public-private investment plans such as Ningxia’s ¥30 billion (~$4.6 billion) ten-year
strategy indicate large-scale ongoing commitment.

South Africa combines statutory industry levies (R150–200 million per year) with
government-mandated allocations for black economic empowerment initiatives (~20%
of levy income). In June 2025 a new Wine & Spirits Transformation Fund was launched
with €15 million from the European Union (~R311M) to be disbursed over several



years—marking a significant increase over prior years’ support levels focused on
transformation projects for black-owned brands and farmworker empowerment. Export
marketing assistance is available through government schemes like EMIA; research
receives public funding via the Agricultural Research Council.

Australia relies on industry-driven funding matched by federal government
contributions for R&D (~A$20–25M annually), periodic grant programs such as the Wine
Tourism and Cellar Door Grant ($10M per year extended through 2028), tax rebates
under the Wine Equalisation Tax system ($40–50M annually), smaller trade
development grants (~A$6–7M/year), disaster relief when needed, and regional
infrastructure investments co-funded with states or localities. The extension of cellar
door grants announced in September 2025 ensures continued direct support at current
levels; an increase in WET rebate caps will provide further relief starting July 2026.

Across all these countries, public financial support remains critical as governments seek
to stabilize markets after recent surpluses or trade disruptions while investing in long-
term competitiveness through modernization and global marketing efforts. While
models differ—from Europe’s direct subsidies to New World countries’ focus on market
development—the trend in late 2025 is toward maintaining or increasing public backing
amid ongoing economic pressures on producers worldwide. Forecasts into 2026
suggest continued stability or incremental growth in most national budgets dedicated
to supporting their respective wine industries.
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