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The international fine wine market has undergone significant transformations over
recent decades, driven by globalization, diversification, and evolving luxury
consumption patterns. Although the sector faces challenges in 2024, historical trends
indicate steady growth since the turn of the millennium, according to Matthew
O'Connell, CEO of LiveTrade, the Bordeaux Index trading platform.



The initial boom in fine wine centered on Bordeaux and China, particularly between
2000 and the early 2010s, highlighted by exceptional en primeur campaigns for the
2009 and 2010 vintages. During this period, Bordeaux accounted for over 80% of the
fine wine trade. However, this dominance began to wane in the following years. By
2012, collectors increasingly turned their attention to Burgundy, which gained
prominence through notable price cycles, including the surge of 2018. Other regions,
such as Champagne and Tuscany, also rose to prominence, while Piedmont, despite
some fluctuations, solidified interest in its traditional producers, especially between
2016 and 2017.

Today, Bordeaux's share in the fine wine trade has dropped to less than 50%, reflecting
a profound market shift. O'Connell attributes this change to globalization, which has
diversified consumer and collector preferences. While Asia played a pivotal role in
Bordeaux's consolidation in the late 2000s, it also fostered interest in Burgundy and,
more recently, Champagne, which previously held little appeal for collectors in that
region.

The broader rise of luxury goods has also fueled this diversification. According to
O'Connell, the growth in luxury consumption has expanded demand for wines from
regions beyond Bordeaux. Iconic brands like Sassicaia from Tuscany or Cristal and Krug
from Champagne have become international symbols, attracting new consumers and
investors. This combination of renowned brands and limited supply has driven
significant price increases in these segments.

To adapt to this changing environment, fine wine trading platforms have also evolved.
LiveTrade, initially focused on the most traded wines from Bordeaux, Champagne, and
Tuscany, has broadened its scope. It now facilitates transactions for virtually any fine
wine stored under optimal conditions in the UK and Europe. This has democratized
market access, enabling participation by wholesalers, private collectors, and merchants
alike.

Accessibility and transparency are critical in a market that shows signs of slowing
down. According to O'Connell, while discretionary spending has been impacted by
rising interest rates over the past 18 months, prices in regions like Champagne,



Burgundy, and Tuscany remain above 2021 levels. Activity around rare wines remains
robust, and since summer 2024, there has been moderate optimism about potential
economic stabilization.

Bordeaux, however, is currently experiencing a challenging period, with prices declining
over the past five years and lackluster en primeur campaigns. This has led to hesitancy
among buyers, who see little growth in the value of acquisitions made five years ago.
Nonetheless, O'Connell emphasizes that Bordeaux's wine quality remains exceptional,
not only in its top labels but also in lesser-known but equally valuable options.

In the long term, the fine wine market is not confined to competition among regions.
According to O'Connell, collectors can enjoy a diverse array of options spanning
Champagne, Bordeaux, and Burgundy. While price dynamics have temporarily shifted
interest to other areas, Bordeaux remains a key player. Platforms like LiveTrade will
continue to play a central role in facilitating trade across regions, fostering a broader
and more connected market.


