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LVMH Snaps Up Burgundy
Vineyard for €15.5 Million

Bernard Arnault's company buys 1.3 hectares in Burgundy for 15.5

million euros

Wednesday, September 25, 2024

LVMH owner Bernard Arnault, the world's richest man after Elon Musk, manages some of the world's most

prestigious wineries and spirits brands. Of LVMH's 75 brands, 29 are wineries or distilleries.

In @ move that further strengthens its position in the global wine industry, LVMH has
acquired 1.3 hectares of prized vineyards in Burgundy's Aloxe-Corton region for an
impressive sum of €15.5 million. The acquisition, made by Bernard Arnault's luxury

empire, underscores both the growing influence of major conglomerates in traditional



wine regions and the sharp rise in vineyard land values in Burgundy, an issue that has

been raising concerns among smaller, family-run estates.

LVMH, the world's largest luxury goods company, is already a significant player in the
fine wine and spirits sector. Of its 75 prestigious brands, 29 are dedicated to wines or
spirits, including renowned estates like Domaine des Lambrays in Morey-Saint-Denis,
another jewel in the Burgundy crown. With this new acquisition, LVMH adds even more
prestigious plots to its portfolio, including land in Corton Grand Cru, Pernand-
Vergelesses, and Romanée-Saint-Vivant Grand Cru, among the most esteemed terroirs

in Burgundy.

This purchase exemplifies a broader trend in which large luxury groups are buying up
vineyard land in Burgundy, a region historically dominated by small, family-owned
domains. While these acquisitions offer significant financial relief to sellers facing
exorbitant land taxes, they also exacerbate concerns that the local wine landscape is
being transformed by powerful corporate players. The Poisot family, who sold the land,
will continue to manage the vineyard, but the ownership of these historic plots has now

transferred to LVMH.

The €15.5 million paid for just 1.3 hectares in Aloxe-Corton reflects the soaring prices of
vineyard land in Burgundy. According to Le Bien Public, land prices in this region have
reached unprecedented levels. This rapid price inflation is driven, in part, by
Burgundy's increasing global prestige and the finite availability of its land, which has

led to fierce competition among buyers.

Thiébaut Hubert, president of the Burgundy Winegrowers' Confederation (CAVB), voiced
concerns about the unsustainable rise in vineyard values. He pointed out that in many
cases, land prices are now "completely disconnected from the economic reality of
vineyard work." A parcel that might have been worth €100,000 just a decade ago could
now sell for over €1 million. This inflated valuation, while beneficial for sellers, creates
substantial challenges for smaller producers who wish to keep their vineyards within

the family.



A primary factor in the forced sales of family vineyards is the high inheritance taxes
imposed on these increasingly valuable lands. As vineyard prices climb, so do the
associated taxes, which can make it nearly impossible for heirs to maintain ownership
without selling portions of their land. For many families, selling to a large conglomerate

like LVMH is the only way to pay off these taxes and avoid losing the estate entirely.

The Role of SAFER and the Impact on Small Producers

The recent LVMH transaction was overseen by SAFER (Société d'Aménagement Foncier
et d'Etablissement Rural), a regulatory body responsible for ensuring that land sales are
conducted fairly and in accordance with regional guidelines. SAFER's involvement
guarantees that the sale price of vineyard plots aligns with the market value in
prestigious areas like Burgundy, but it also highlights how out of reach these prices

have become for small producers.

For the Poisot family, like many others in Burgundy, the sale was driven by economic
necessity rather than a desire to leave behind their legacy. Despite retaining
management rights over the vineyards, the family has lost ownership of land that has
been in their hands for generations. The estate's representative admitted that the
financial pressures imposed by inheritance taxes made the sale inevitable. "The
inheritance taxes had become unsustainable," they explained, echoing the frustrations

of many small winegrowers in the region.

This dynamic is emblematic of a growing trend in Burgundy, where local families are
being squeezed out by rising land prices and tax burdens, leading to a shift in
ownership from small, independent producers to large international corporations. While
the SAFER process helps ensure that these transactions are transparent, it does little to

address the underlying pressures that are pushing families to sell in the first place.

The Future of Burgundy's Wine Industry

As land prices in Burgundy continue to rise, the future of the region's traditional
winemaking culture is increasingly uncertain. While prestigious land acquisitions by

companies like LVMH may help boost Burgundy's international profile, they also



represent a threat to the region's heritage of small, family-run estates. The wine
industry in Burgundy has long been defined by the unique connection between family,
land, and tradition, with many producers passing their vineyards down through
generations. This close relationship between grower and terroir is integral to the

identity of Burgundy wines, which are renowned for their sense of place.

However, as Thiébaut Hubert noted, these escalating land values and the
corresponding tax burdens are "disincentivizing the transfer of land between
generations," and the future of many small vineyards is now at risk. If the trend
continues, Burgundy could see a further shift towards corporate ownership, which may

change the character of the region's wine industry.

This shift has broader implications for the global wine market as well. Burgundy's
unique terroir and limited production have long made its wines some of the most
sought-after in the world. As more land is consolidated under large corporate
ownership, the question arises: will the distinct character of Burgundy wines be
maintained? Or will the region, like many others, move toward a more commercialized

model of production?

For now, the sale of the Poisot family's land to LVMH is just one example of the
challenges facing Burgundy's winemakers. As land values continue to climb and tax
burdens increase, many more small producers may be forced to sell, leaving
Burgundy's wine future in the hands of a few powerful players. Whether this will
ultimately benefit the region or erode its unique viticultural traditions remains to be

seen.



