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The European Commission (EC) has issued a call for the wine industry to address
pressing structural issues and respond to shifting consumer preferences, all while
enhancing sustainability and resilience. In a session on Thursday, Pierre Bascou,
Director of Sustainability at the EC's Agriculture and Rural Development division,
emphasized the importance of gearing the sector towards climate adaptation and
protecting it from emerging threats such as new pests.

In light of growing environmental challenges, Bascou pointed out that European wine
producers must adapt to the evolving market dynamics to stay competitive. He
stressed that the industry faces a series of interwoven issues, including shifting
consumption patterns, increased production costs, and an urgent need for more
sustainable practices. "We are seeing new trends and a growing fragmentation in the
sector. This affects production methods, labeling, and packaging," Bascou noted. He
also acknowledged that these changes present structural problems on the supply side,
which need immediate attention.

Decline in Wine Consumption

The European wine sector, long a pillar of the continent's cultural and economic
heritage, is now contending with a substantial decline in consumption. This downturn is
due to both circumstantial and structural factors, Bascou explained. "In recent years,
demand has been impacted by a number of events, often external to the industry," he
stated, referencing the United States' imposition of tariffs on wine imports, the global
COVID-19 pandemic, and the ongoing war in Ukraine. These factors have not only
disrupted the global market but also undermined consumer confidence and purchasing
power.

Compounding the issue, rising costs of production—exacerbated by global inflation and
supply chain disruptions—are adding pressure on winemakers, many of whom are small
or medium-sized enterprises. This reality has left some regions with surplus wine,
particularly red varieties, as they struggle to adjust to lower consumer demand.



Climate Change and Its Consequences

Bascou drew attention to the increasing vulnerability of the wine sector to the impacts
of climate change, a subject of particular urgency for producers across Europe's
renowned wine regions. "Markets are becoming more and more affected by
unpredictable harvests, as extreme weather events and harsh conditions are becoming
increasingly common," he said.

For centuries, European winemaking has depended on the relatively stable climates of
regions such as Bordeaux, Tuscany, and the Rhône Valley. However, rising
temperatures, unpredictable rainfall, and the increasing frequency of hailstorms and
droughts are forcing producers to rethink their practices. Not only are these changes
affecting the quality and quantity of the harvests, but they are also shifting the
geographic boundaries of viable wine production, with some northern European regions
seeing growing potential, while traditional areas face difficulties.

Given these challenges, the EC is focusing on fostering resilience within the sector.
Sustainability, both environmental and economic, has become a cornerstone of the
Commission's vision for the future of European winemaking. Bascou outlined the need
to integrate more sustainable production methods that mitigate environmental impacts
and adapt to the changing climate. This will likely require investment in new
technologies, such as precision viticulture, water management systems, and climate-
resistant grape varieties. Many winemakers are already exploring these innovations to
stay competitive while maintaining their commitment to quality.

In addition to climate adaptation, producers must also contend with changing consumer
expectations. With the rise of a more health-conscious demographic, especially among
younger consumers, the demand for alcohol-free and lower-alcohol wines is on the rise.
The industry must also navigate evolving regulatory environments around labeling and
marketing, as governments across Europe introduce more stringent guidelines on
transparency and health warnings.



A Sector in Transition

The EC's session serves as a prelude to the inaugural meeting of a high-level group on
wine policy, scheduled for September 11. Announced by Agriculture Commissioner
Janusz Wojciechowski in May, this group will address the strategic challenges facing the
sector and identify opportunities for its future development. One key focus will likely be
on how the wine industry can balance tradition with the need for modernization in order
to remain competitive on the global stage.

Ultimately, the European wine sector stands at a crossroads. To safeguard its future, it
must not only respond to immediate crises such as overproduction and declining
demand but also look forward by adapting to long-term trends like climate change and
shifting consumer preferences. As one of Europe's most historically significant and
economically valuable industries, winemaking is now called upon to evolve in a way
that honors its heritage while embracing innovation and sustainability.

The coming years will be critical for the wine industry, as it grapples with these
transformations and seeks to define its role in a rapidly changing world. The choices
made now will determine whether Europe's vineyards can continue to flourish in an era
of unpredictability, ensuring that future generations can enjoy the fruits of this time-
honored craft.


