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Millennials Fuel Wine & Spirits
Investment Boom

Wealthy US Millennials Twice as Likely to Invest in Wine than Gen X

or Boomers
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A recent study reveals a striking generational divide in investment preferences among

wealthy Americans. The 2024 Bank of America Private Bank Study of Wealthy
Americans highlights that affluent millennials and Gen Z are over twice as likely to
invest in wine compared to their Gen X and Boomer counterparts. This trend marks a

significant shift in the way younger generations perceive and engage with wealth



management and investment opportunities.

The comprehensive study surveyed over 1,000 Americans, each possessing a minimum
of $3 million in investable assets. The findings underscored a growing enthusiasm for
collectibles among younger investors. Approximately 94% of respondents aged 21-43
expressed interest in collectibles, a stark contrast to 80% of Generation X and
significantly higher than Boomers and the Silent Generation, who showed 57% and 55%

interest, respectively.

The inclination towards alternative investments is not solely driven by a penchant for
collectibles but is also influenced by a broader skepticism towards traditional
investment vehicles. Three-quarters of the younger cohort believe that achieving
above-average returns through stocks and bonds alone is no longer feasible. In

comparison, only one-quarter of those aged 44 and older share this sentiment.

The past few years have been marked by considerable economic volatility, contributing
to this shift in investment strategy. The report cites multiple factors, including
unprecedented inflation rates, rising interest rates, a bear market in 2022, high-profile
fraud cases in the crypto industry, and geopolitical conflicts. These elements have
collectively reshaped the financial landscape, prompting younger investors to diversify

their portfolios more aggressively.

The report states, "The past two years have seen more inflation than in decades,
sharply rising interest rates, a bear-market year for stocks in 2022, a headline fraud
case in the burgeoning crypto industry, two major geopolitical conflicts, and the
meteoric rise of Al tools in everyday life. These crosswinds are affecting the ways that

wealthy people think about financial decisions, as data in this report shows."

The study reveals that 36% of wealthy Americans aged 21-43 are interested in
collecting wine and spirits, making it one of the most popular categories among
younger collectors. Watches and jewelry lead the list, with 46% and 39% interest
respectively, but wine and spirits still hold a prominent position. In stark contrast, only
13% of those aged 44 and over express interest in wine and spirits, illustrating the

generational gap.



Interestingly, younger collectors prioritize wine and spirits over other luxury collectibles
such as rare cars (32%) and sneakers (30%). Sneakers, in particular, garner negligible
interest from those aged 44 and over, with only 2% showing enthusiasm. Conversely,

coins attract twice as many older investors (26%) compared to wine and spirits.

This shift is further corroborated by the Alternative Wealth Report by Cult Wine
Investment, published in 2022. The report highlighted a burgeoning trend among
younger investors towards assets that offer cultural engagement in addition to financial
returns. Wine, along with comic books and trendy footwear, has become part of this

new wave of "cooler" investments.

The trend underscores a broader shift in investment philosophy among younger
generations. They seek investments that resonate on a personal and cultural level,
rather than purely financial instruments. This inclination towards collectibles aligns with

a desire for a more tangible connection to their investments.

The growing interest in wine and spirits among wealthy millennials and Gen Z bodes
well for the future of this investment class. As these younger investors continue to
amass wealth, their preferences are likely to shape market trends. The wine and spirits
market, known for its potential for significant appreciation and historical resilience,

appears poised to benefit from this demographic shift.

In conclusion, the 2024 Bank of America Private Bank Study of Wealthy Americans
illuminates a pivotal change in investment behavior among affluent millennials and Gen
Z. With a pronounced interest in wine and spirits, these younger investors are
redefining the landscape of wealth management. Their preference for collectibles that
offer cultural and personal engagement signifies a broader transformation in how
wealth is perceived and invested across generations. As this trend continues to evolve,

it will be intriguing to observe its long-term impact on the investment world.



