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Australia's Prime Minister Anthony Albanese meets with China's President Xi Jinping at the Great Hall of the
People in Beijing



In a move that could herald a significant shift in international trade dynamics, Australia
is poised on the cusp of a major breakthrough with China regarding the longstanding
wine tariffs issue. At the heart of the matter is the anticipation of China's decision to
conclude its review on the tariffs imposed on Australian wine imports, a decision that
has the potential to reshape the landscape of the wine industry and bilateral trade
relations between these two nations.

The origin of the dispute dates back to November 2020, when China, in a sweeping
measure, imposed punitive tariffs ranging from 107.1% to 212.1% on Australian wine
exports. This move was a significant blow to the Australian wine industry, leading to a
precipitous decline in exports to China—a market that, until then, had been booming
for Australian vintners. By March 2021, these tariffs were adjusted to even steeper
rates of 116.2% to 218.4%, exacerbating the situation further and contributing to a
staggering AU$2.08 billion drop in the value of Australian wine exports by June 2022.

However, recent developments suggest a turning tide. At the 13th World Trade
Organisation (WTO) ministerial conference in Abu Dhabi, Assistant Trade and Tourism
Minister Tim Ayres shed light on Australia's optimistic outlook. The Australian
delegation, which included Minister Don Farrell, was there not only to participate in
discussions about the multilateral trading system but also to advocate for the removal
of these crippling tariffs. Ayres expressed hope that the conclusion of China's review
process "shortly" could mark the beginning of a new chapter in Australia-China trade
relations.

Australia's stance has been clear and consistent: it seeks to normalise trade relations
with China and remove the barriers that have hamstrung Australian exports. The
removal of AU$18 billion worth of trade impediments, out of an initial AU$20 billion,
marks significant progress toward this goal. The Australian government's engagement
with China, including high-level discussions between Prime Minister Anthony Albanese
and Chinese President Xi Jinping, underscores the importance of this issue on the
diplomatic agenda.



For the Australian wine industry, the potential removal of these tariffs is more than just
a regulatory change; it's a lifeline. The industry has been in turmoil since the imposition
of tariffs, with a 97% shrinkage in the Chinese market for Australian wine and a
resulting glut of wine grapes. Despite a 7% growth in exports to other markets, the loss
of the Chinese market has been a significant blow. The anticipated easing of tariffs
could revitalise the industry, opening up opportunities for growth and recovery.

As we await the final decision from China, the potential for a renewed Australia-China
trade relationship looms large. The resolution of this dispute could not only benefit the
wine industry but also serve as a catalyst for broader trade normalisation between the
two countries. With both nations standing to gain from rekindled trade ties, the global
trade community watches with bated breath, hoping for a positive outcome that could
set a precedent for resolving trade disputes through dialogue and cooperation.


