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Global sales of Australian wine
fall 2% to AUDS$2 billion

The changing tides of Australia's wine industry in 2023
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In the ever-evolving world of wine, Australia's vinicultural landscape experienced a

significant shift in 2023. Amid changing global trade dynamics and shifting consumer
preferences, the Australian wine industry faced its own set of challenges and
opportunities. The year brought a slight decrease in wine exports, marking a pivotal
moment for producers down under. As we delve into the nuances of these changes, it

becomes clear that the Australian wine scene is as dynamic as the flavors that grace its



bottles.

According to data from Australian customs, the country's wine exports dipped by just
over 2% in 2023, totaling 624.7 million liters valued at AUD 2.045 billion, with an
average price holding steady at AUD 3.27 per liter. This downturn reflects the lowest
volume of wine exported from Australia since 2003 and the smallest revenue since
2014. This decline traces back to a dramatic fall in exports in 2021, following the
imposition of tariffs of up to 200% by China in November 2020—a blow to what was a
crucial market for Australian wines. Despite these challenges, the long-term view shows
Australian wine exports have grown at an average annual rate (CAGR) of +3.1% in
volume and +1.2% in value since the turn of the century, albeit with a decrease in

average price from AUD 4.99 per liter.

Bulk wine emerged as the winner in 2023, being the only category to see growth at
+5.2%, reaching 3.92 million hectoliters, accounting for 63% of total exports—the
highest volume in the last five years. In contrast, bottled wine exports hit a historical
low, dropping 13.4% to 193.4 million liters, though still leading in value with AUD 1.468
billion. This dichotomy between bulk and bottled exports underscores the diverse

strategies Australian winemakers are employing to navigate the global market.

The United Kingdom remained Australia's top wine destination in 2023, with exports
slightly up by 0.9% to 225.3 million liters, despite a 3.2% dip in value. The U.S. followed
but experienced a decrease in both volume and value. However, a notable exception to
the downward trend was Hong Kong, which saw a 76% surge in value to a record AUD
301.4 million, overtaking Canada as Australia's third-largest wine market. This growth
was fueled by a demand for high-end wines, with Hong Kong's average price per liter

significantly outpacing other markets.

The shadow of the 200% tariff imposed by China in 2020 looms large over Australia's
wine industry. The drastic reduction in exports to China—from being the top market in
value to a dramatic fall—highlights the vulnerability of international trade to
geopolitical tensions. Yet, it also underscores the resilience and adaptability of
Australian winemakers as they pivot to new markets and focus on diversifying their

export portfolio.



As Australian winemakers look to the future, the landscape is ripe with both challenges
and opportunities. The industry's ability to adapt to changing market dynamics,
coupled with a focus on sustainability and innovation, suggests a promising horizon.
The shift towards bulk wine exports, while a response to current market pressures, also
reflects a broader trend towards flexibility and efficiency in the global wine trade.
Moreover, the surge in high-value markets like Hong Kong indicates a growing appetite
for premium Australian wines, offering a beacon of hope for winemakers aiming to

elevate their global standing.

The Australian wine industry's journey through 2023 is a testament to its resilience and
adaptability. Faced with global headwinds and shifting trade landscapes, Australian
winemakers have navigated the challenges with strategic shifts and a focus on quality.
As the industry continues to evolve, the essence of Australian wine—characterized by
diversity, innovation, and a connection to the land—remains a constant source of
strength and potential. Cheers to the future, where the complexities of the market are
met with the bold spirits of Australian winemakers, ready to adapt, innovate, and

thrive.



