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Australian wine industry eyes
potential end to chinese tariffs

Australian winemakers eye a hopeful end to trade dispute

Thursday, February 1, 2024

In a notable shift in international trade dynamics, the Australian wine industry, reeling

from severe tariffs imposed by China, is now glimpsing a ray of hope. The Chinese
government, in a potentially pivotal move, is reconsidering these tariffs, initially
instituted in 2020 amid a politically charged dispute with Australia. This development
comes as a crucial juncture for Australian vintners, many of whom have also

established a significant presence in the U.S. market.



The tariffs, which reached a staggering 116.2 to 218.4 percent, inflicted a severe blow
to Australia's wine economy. In 2019, prior to the imposition of these duties, Australian
wineries exported around 15 million cases of wine to China, accounting for nearly 40
percent of their total export value at approximately $790 million (AUS$1.2 billion).
However, within a year of the tariff implementation, sales to China plummeted to a

mere $54 million.

The genesis of this economic rift can be traced back to April 2020, when Australian
authorities called for an international inquiry into the origins of COVID-19. This move,
along with Australia's earlier ban on Huawei's participation in its 5G network rollout,
citing security concerns, significantly strained relations with China. Beijing's response
included allegations of Australian wine producers dumping low-cost wine in China and

receiving governmental subsidies, claims that were strongly refuted by Australia.

Impact and responses from australian wineries

Confronted with these tariffs, Australian wine companies were forced to rapidly
reassess their strategies. Some, like Brown Brothers, maintained their Chinese
operations despite the challenges, while others faced stark declines in sales and
relationship losses. The industry-wide impact was profound, affecting even those not

directly exporting to China, due to an oversupply of grapes.

The situation, however, is showing signs of improvement. Australian Prime Minister
Anthony Albanese's 2023 visit to China, the first by an Australian Prime Minister since
2016, set the stage for a potential thaw in relations. His meetings with Chinese
President Xi Jinping were positively received, raising hopes that the tariffs might be

lifted as early as March or April 2024.

This ordeal has imparted valuable lessons to the Australian wine sector about the risks
of over-reliance on a single market. As the industry anticipates a possible easing of
tensions, there is a sense of cautious optimism. The hope is that not only will trade

resume but also that the industry will emerge more resilient and diversified.



While the path to full recovery may be long and uncertain, the prospect of the tariff
removal is a significant step towards revitalizing the Australian wine industry. It
represents not just a possible resurgence in exports, but also a chance to rebuild and

strengthen international relationships and market strategies.



