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2023 US Wine Industry Report:
trends, challenges, and the road
ahead

Analyzing the decline in consumption, rise of premium wines, and

future market predictions

Tuesday, January 23, 2024
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In the ever-evolving world of viticulture and wine commerce, 2023 proved to be a year

of significant shifts and emerging challenges for the US wine industry. The latest 'State
of the US Wine Industry' report by Silicon Valley Bank (SVB) offers a thorough

examination of these changes, providing insights into sales trends, consumer



preferences, and future predictions.

The report reveals a concerning trend for the industry: a projected 2% to 4% drop in
wine volume sales in 2023. This downturn is attributed to a variety of factors, including
a shift in consumer preferences and an increase in competition from other alcoholic
beverages, notably spirits. The decline in popularity of wines priced below $12 has

been particularly notable, indicating a shift in consumer spending habits and tastes.

A key theme reiterated in the SVB report is the challenge of engaging younger
consumers in the wine market. The wine industry faces the daunting task of capturing
the attention and loyalty of this demographic, which currently shows a preference for
diversifying their alcoholic beverage choices, including an increased interest in spirits

and cannabis products.

Another concern highlighted in the report is the overproduction within the US wine
industry. This imbalance between supply and demand could lead to widespread
discounting, particularly in less popular brands and price ranges. The report echoes
similar concerns in other major wine-producing nations, such as France, emphasizing a

global issue within the industry.

Contrasting the general decline in wine sales, premium wines (those priced above $12
per bottle) continue to see growth in value, with an expected increase of 1% to 4% in
2023. This trend is partly attributed to the exceptional quality of recent harvests, such
as the acclaimed 2023 harvest in Napa Valley, described as the "vintage of a lifetime."

The premium segment's resilience and growth offer a glimmer of hope for the industry.

In a survey of over 500 US wineries, approximately 70% reported their financial health
as strong or very strong. This indicates a robust segment of the industry, despite the

overall challenges faced in the market.

The report also sheds light on the direct-to-consumer sales channel, predicting
improvement in 2024. However, rising average bottle prices have not always sufficed to
cover the increasing costs faced by wineries. The report provides detailed analysis of
average direct-to-consumer prices in key regions such as Napa, Oregon, Sonoma, and

Washington, noting significant increases over the past decade.



A notable trend is the decline in winery tasting room visits for the second consecutive
year in 2023. However, the report's author, Rob McMillan, expresses optimism for 2024,
attributing the recent decline to deferred international travel post-Covid. He anticipates

a normalization of travel and an uptick in tasting room traffic in the coming year.

The SVB's 2024 'State of the US Wine Industry' report offers a comprehensive overview
of the current challenges and trends within the industry. While the overall decline in
wine consumption and the struggle to engage younger consumers pose significant
hurdles, the resilience of the premium wine market and the financial strength of many
US wineries provide a basis for cautious optimism. The industry's ability to adapt to
changing consumer preferences and market dynamics will be crucial in navigating the

complexities of the years ahead.



