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Australian Wine Exports
Experience Significant Decline in
2023

Downturn in global exports

Thursday, January 18, 2024

In a revealing turn of events, Australia's wine industry has faced a notable downturn in

its export figures for the period extending to September 2023. The country, renowned
for its diverse and high-quality wines, has seen a reduction in both the volume and
value of its wine exports, marking the lowest figures since 2003. This decline has

significant implications not only for the Australian wine industry but also for global wine



markets and trade dynamics.

As per the latest customs data, Australia's wine exports declined by 5.6% in volume,
translating to 450 million liters, and by 9.7% in value, amounting to 1.399 billion AUD.
The average price per liter also witnessed a decrease of 4.3%, settling at 3.11 AUD per
liter. These figures represent a substantial drop, with a decrease of 26.7 million liters

and a revenue shortfall of 150 million AUD compared to the previous year.

The United Kingdom remains the primary market for Australian wines, despite a
negative trend observed in these nine months. The global decline in Australian wine
exports cannot be solely attributed to China, as notable losses were also registered in
Belgium and Japan. On a more positive note, increased volumes were observed in

markets such as Hong Kong, Canada, New Zealand, and the Netherlands.

In terms of specific wine categories, sparkling wines showed an increase in value by
1.6%, and bulk wines saw a volume increase of 2%. These were the only categories
that experienced growth in the first nine months of the past year. Packaged wines, on
the other hand, led the decline, with a 12% drop in value and a 17.5% fall in volume.
This equates to a significant reduction of 135.3 million AUD and 29.8 million liters

compared to the same period in 2022.

This downturn in Australia's wine exports presents a complex challenge for the
industry. Australian winemakers are renowned for their expertise in producing a wide
range of high-quality wines, from robust Shiraz to elegant Chardonnay. The decline not
only affects the economic aspect of the wine industry but also has potential
ramifications for employment, regional development, and the cultural significance of

Australian wine production.

As the global wine market continues to evolve, Australian winemakers and industry
stakeholders will need to adapt to changing market conditions. This may involve
diversifying into new markets, adjusting production strategies, or focusing on
sustainable and innovative practices to maintain their position in the global wine

industry.



The situation also highlights the interconnected nature of global trade and how
geopolitical and economic factors can significantly impact industries such as wine
production and export. It serves as a reminder of the volatility and unpredictability of
global markets and the need for industries to be resilient and adaptable in the face of

change.

The recent decline in Australian wine exports reflects broader challenges and
opportunities within the global wine industry. As Australian winemakers and exporters
navigate these turbulent times, their decisions and strategies will be crucial in shaping

the future of the country's wine industry and its role in the global market.



