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The tale of italian wine: quality over quantity?
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The world-renowned Italian wine industry saw a rather interesting first quarter in 2023.
Based on the latest report, it is evident that while there is a plateau in terms of volume,
the overall value witnesses some positive signs.

The first three months of 2023 observed Italy maintaining its export volume for wine.
With a total of 485.4 million liters, there was only a minuscule increase of 0.2% in
volume compared to previous records. This near standstill in volume growth raises



questions regarding the demand for Italian wine on a global stage and how the industry
is evolving in response to external market conditions.

Interestingly, even with this stagnation in volume, Italy saw a 3.9% increase in the
value of its wine exports, accumulating up to $1,890 million. This surge is attributed to
a 3.7% rise in the average price per liter, which now stands at $3.94. Such a shift in
pricing strategies indicates that while the quantity of wine being shipped overseas
remains stable, the value proposition, or perhaps the quality, is receiving more
emphasis.

If we glance back at 2022, a similar trend was observed, though with some stark
differences. The growth in value for the year 2022 was a remarkable 10%, substantially
higher than the current 3.9%. This deceleration in value growth suggests that while
2022 was a particularly strong year for Italian wine exports in terms of value, 2023 is
exhibiting signs of cautious progression.

Italy vs. Spain: The Global Wine Arena

Another noteworthy revelation from the report is Spain overtaking Italy as the world's
leading wine provider in terms of volume. This shift repositions Italy and Spain in the
global wine market, bringing about new dynamics. However, when we delve into value-
based assessments, both countries still have a significant gap to close when compared
to France, which dominates the global arena in terms of wine export value.

The initial quarter of 2023 has been a mixed bag for Italy's wine exports. Although the
volume has hit a plateau, there are promising signs in terms of value, showcasing a
potential shift in market strategy or product quality. With Spain's rise in volume, it will
be interesting to see how Italy responds to ensure it remains a prominent figure in the
global wine market.


