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The revised multipliers take effect in April 2027 after officials
corrected Budget figures to preserve the intended discount
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The British government has revised the business rates calculations for retail, hospitality
and leisure companies in England, lowering the multipliers that will be used from April
2027 and adding an estimated £33 million a year in extra relief for eligible firms.



The change followed updated guidance sent to local councils and published on October
30, two days after the Budget on October 28. Business rates are a property tax paid by
commercial occupiers, and the multipliers are the figures used to turn a property’s
assessed value into the final bill.

Under the revision, both hospitality multipliers were cut by 0.2p. The small business
multiplier fell from 39.7p to 39.5p, while the standard hospitality multiplier was reduced
from 44.7p to 44.5p. According to the tax advisory firm Ryan, that increases the
discount against standard rates from 5p to 5.2p.

Ryan said the revised figures should produce an additional £33 million in annual
discounts across eligible retail, hospitality and leisure businesses. The firm also said the
savings for individual businesses will vary because they depend on eligibility rules and
on whether a property already receives other forms of relief.

That means the effect for pubs, bars and restaurants will not be uniform. For operators
whose sales depend heavily on beer, wine, spirits and other drinks, even a modest
change in property tax costs could affect budgeting and margin planning, especially at
sites with thin profits. But the benefit will differ from one venue to another, and some
businesses may see only limited gains once existing reliefs are taken into account.

The government said the adjustment was made to ensure inflation changes were
applied consistently and to align the figures with its original policy intention. The
correction addresses concerns that the rates first published on Budget Day did not fully
preserve the intended value of the discount for the affected sectors.

On Wednesday, November 11, Alex Probyn, Ryan’s practice leader for property tax in
Europe and Asia-Pacific, welcomed the correction but said the way it was handled had
created uncertainty. He said the higher discount was positive for retail, hospitality and
leisure businesses because it protected some of the relief from inflation, but he also
argued that businesses and their advisers had already begun planning around the
Budget Day figures before those numbers were changed within days.



The revision comes alongside broader business rates measures announced in the
Budget. Those included an increase in the threshold for full Small Business Rates Relief,
which will rise from £12,000 to £18,000. That change is expected to widen access to
full relief for smaller properties, including some independent hospitality operators.

The updated guidance also arrives after earlier analysis from Ryan warned that
hospitality, leisure and accommodation businesses could face a £129 million rise in
business rates from April 2027 because of inflation. Against that backdrop, the latest
revision offers some offset, but it does not remove the wider cost pressure facing many
operators in England’s hospitality market.

For pub groups and independent operators alike, the detail matters because rates are a
fixed cost that cannot easily be reduced when sales slow. Lower multipliers may slightly
ease that burden from April 2027, but the amount each business saves will depend on
the value of its property, the type of multiplier that applies and whether it qualifies for
existing relief schemes.


